SOLTORO LTD.

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL CONDITION AND RESULTS OF OPERATIONS
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2009

This Management Discussion and Analysis ("MD&A™) reviews the financial condition and
results of operations of Soltoro Ltd. (*“Soltoro™ or the "Company™) for the three and nine months
ended September 30, 2009. The MD&A was prepared as of November 26, 2009 and should be
read in conjunction with the unaudited consolidated financial statements for the three and nine
months ended September 30, 2009, including the notes thereto and the audited consolidated
financial statements for the year ended December 31, 2008, including the notes thereto and the
related MD&A. These consolidated financial statements, which were prepared in conformity
with Canadian generally accepted accounting principles as a going concern and are expressed
in Canadian dollars unless otherwise indicated, are filed on SEDAR at www.sedar.com, where
additional disclosure relating to the Company can also be located.

All statements, other than of historical fact included therein, including without limitation,
statements regarding potential mineralization, reserves and exploration results and future plans
and objectives of the Company are forward looking statements and involve various risks and
uncertainties, which are detailed in the Section “Risk Factors™ of this MD&A. There can be no
assurance that such statements will prove to be accurate, and actual results and future events
could differ materially from those anticipated in such statements.

1. OVERVIEW

Soltoro Ltd. (“the Company”) is a mineral exploration company listed on the TSX Venture
Exchange as a Tier 2 company and trading under the stock symbol “SOL”. The Company is a
development stage company and is primarily engaged in the business of exploration and
development of mineral resources in Mexico through its 100% owned subsidiary, Soltoro S.A.
de C.V. (“Soltoro-Mexico”). Soltoro-Mexico holds interests in properties hosting primarily gold,
silver and copper mineralization. All of Soltoro’s properties are located in Mexico. None of
Soltoro-Mexico’s properties are currently in production.

2. PROPERTY PORTFOLIO

El Rayo Silver Gold Lead Project

The El Rayo project is located adjacent to the town of Guachinango in the state of Jalisco,
Mexico. Two concessions covering a total 10,036 hectares make up the project consisting of the
3,848 hectare “El Rayo” and 6,188 hectare “Guachinango 1” concessions. Soltoro-Mexico owns
100% title interest to the El Rayo concession with no outstanding interests or payments due. On
November 24, 2006, Soltoro-Mexico acquired a 100% interest to the “Guachinango 1” property
from Golden Predator Mines Inc. (formerly “Fury Explorations Ltd.”). Golden Predator’s
Mexican subsidiary retains a 2% Net Smelter Return royalty in the “Guachinango 1” concession



of which Soltoro has the right to repurchase 1.5% of the Net Smelter Return royalty for
US$1,500,000.

The El Rayo property is located in the western Trans-Mexican Volcanic Belt in the Jalisco Block
which is a micro plate on the southwest side of Mexico. There is good access to the property as
it is situated near a main highway, and a paved road to the town of Guachinango intercepts the
main historically mined zone on the property. Within the property, 14 historic underground
mines have been located to date along three separate structures. The historic Catarina mine
began operating in 1545 with the majority of the mining activity taking place at the end of the
19™ century.

Beginning in the late 1970’s, the government geological agency (CRM) carried out extensive
work programs on the property at the previously producing Catarina, El Rayo, Matachines and
Las Bolas mines pursuant to which CRM reported a 7 million ounce silver resource consisting of
1,346,072 tonnes grading 169 gpt silver. The CRM resource is considered historical and non NI
43-101 compliant. A qualified person has not done sufficient work to classify the historical
estimate as current mineral resources. Soltoro is not treating the historical estimate as current
mineral resources and the historical estimate should not be relied upon.

The Company is investigating the property for the potential to host a bulk mineable silver-gold-
lead deposit. In 2007, the Company completed a 5,530 metre orientation diamond drill program.
The 2007 drill program confirmed that additional drilling within the historic resource area and
along the north-west and north-east mineralized extensions is warranted. Trenching and drilling
has identified a new precious metals system (primarily gold) north-west along the El Rayo
structure and a continuation of the silver-lead mineralization along the north-east trending Las
Bolas structure.

The mineralized El Rayo and Las Bolas structures are contiguous and have been traced over 5
kilometres. Mineralization along the north-east trending Las Bolas structure has been defined
over a 1.7 kilometre strike length to date. The 2007 orientation drill program primarily tested the
southern portion of the Las Bolas structure over a 700 metre strike length with every drill hole
intercepting mineralization. A decision to drill along the 500 metre north-east extension beyond
the historic resource area was made to demonstrate the consistency of the mineralization within
the Las Bolas structure and to add to the historic resource. Little to no drilling had previously
been carried out in this area.

On June 17, 2008, Soltoro announced commencement of a resource definition drill program
along the north-eastern trending Las Bolas structure with a view to defining a silver resource.
Two drill holes completed were twinned with prior diamond drill holes in order to compare
percussion drill assay results to diamond drill assay results and also to see if percussion drilling
could improve recoveries on the southern portion of the Las Bolas structure where recoveries of
less than 70% were encountered using a diamond drill. Results from the twinned holes were as
follows:

Line Drill From: To: Width: Silver | Lead
Hole (Metres) gpt %
S4 RAY08-RCO01 69.0 88.5 19.5 184 | 0.60
S4 RAY-07-38 64.5 84.0 19.5 187 | 0.13
N/A* | RAY08-RC41* 45.0 76.5 31.5 113 | 0.26
N/A* RAY-07-11 49.1 84.2 35.1 92| 0.04

*RC41 was drilled approximately 50 metres south of the resource definition drill area

RAY08-RCO01, the first twinned hole drilled along the Las Bolas structure using a percussion
drill, returned a near identical result as diamond drill hole RAY-07-38, which served to confirm
that percussion drilling is an effective method for drilling along the Las Bolas structure.
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Recovery in RAYO-RCO01 and RAY07-38 were near 100%. RAY08-RCA41, twinned diamond
drill hole RAY-07-11. These holes are located outside of the resource definition area
approximately 50 metres south of line S10. This is an area where previous diamond drilling
achieved only a 70% core recovery due to poor ground conditions. Recovery utilizing percussion
drilling in this area was 100% and assay values improved by roughly 30%. This result would
indicate that future percussion drilling may increase the recovery rate and, as a result, may
improve assay results for the southern portion of the Las Bolas structure.

During the 2008 program ten sections at 50 metre spacings were completed. Along each section
four holes were drilled to intersect the vein structure at 25 metre intervals down the predicted
dip. Results of all 10 sections are summarized as follows:

Line Drill From: To: Width: Silver Lead
Hole (Metres) gpt %
S1 RC22 64.5 118.5 54.0 74 | 0.22
including 103.5 117.0 13.5 152 | 0.68
S1 RC23 63.0 81.0 18.0 55| 0.01
including 78.0 81.0 3.0 129 | 0.12
S1 RC24 42.0 49.5 7.5 26 | 0.04
S1 RC25 21.0 25.5 4.5 10| 0.05
S2 RC19 21.0 27.0 6.0 67 | 0.03
S2 RC20 45.0 57.0 12.0 104 | 0.08
including 48.0 54.0 6.0 149 | 0.08
S2 RC21 49.5 79.5 30.0 96 | 0.25
including 67.5 73.5 6.0 181 | 0.08
S2 RC28 81.0 127.5 46.5 143 | 0.27
including 99.0 118.0 19.5 261 | 0.56
including 99.0 114.0 15.0 311 | 0.71
S3 RC18 18.0 31.5 13.5 153 | 0.92
including 21.0 27.0 6.0 263 1.85
S3 RC17 27.0 57.0 30.0 122 | 0.13
including 36.0 52.5 16.5 165 | 0.18
S3 RC26 60.0 82.5 22.5 139 | 0.13
including 64.5 81.0 16.5 175 | 0.16
S3 RC27 96.0 126.0 30.0 148 | 0.22
including 99.0 117.0 18.0 218 | 0.34
S4 RCO03 21.0 33.0 12.0 103 | 0.28
S4 RCO02 33.0 55.5 22.5 176 | 0.14
S4 RCO1 69.0 88.5 19.5 184 | 0.60
S4 RC29 90.0 134.5 49.5 84 | 0.11
including 115.5 136.5 21.0 118 | 0.07
S5 RC11 28.5 36.0 7.5 58 | 0.04
S5 RC13 43.5 76.5 33.0 77 | 0.09
including 60.0 70.5 10.5 136 | 0.15
S5 RC14 69.0 102.0 33.0 105 | 0.13
including 81.0 93.0 12.0 179 | 0.22
ShH* RC30* 60.0 150.0 90.0 150 | 0.20
including 111.0 144.0 33.0 138 | 0.13
RC30 cut
ShH* value* 60.0 150.0 90.0 99 | 0.20

Al intersections are reported as drill lengths. True widths are not known at this time
but are believed to be close to drilled width based on lithology and drill orientation.
* 4,004 gpt silver was returned over 1.5m, the cut value represents a cut off value of 1,000 gpt silver
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Line Drill From: To: Width | Silver Lead
Hole (Metres) gpt %

S6 RC09 39.0 46.5 7.5 120 1.27
S6 RC10 58.5 70.5 12.0 92 | 2.07
including 58.5 67.5 9.0 103 | 2.04

S6 RC12 60.0 100.5 40.5 61| 0.23
including 79.5 85.5 6.0 91| 0.10

S6 RC16 123.0 153.0 30.0 69 | 0.23
including 124.5 138.0 13.5 72 | 0.08
including 124.5 132.0 7.5 74 | 0.09

S7 RCO08 315 48.0 16.5 155 | 4.68
including 33.0 43.5 10.5 203 | 6.09

S7 RCO06 54.0 100.5 46.5 80| 1.19
including 58.5 73.5 15.0 120 | 3.08

S7 RC15 87.0 100.5 13.5 74 | 0.38
including 88.5 91.5 3.0 98 | 0.53

S7 RC31 172.5 181.5 9.0 31| 0.15
S8 RCO04 4.5 33.0 28.5 87| 0.16
including 4.5 18.0 13.5 110 | 0.26

S8 RCO05 27.0 55.5 28.5 85| 0.17
including 27.0 45.0 18.0 103 0.22

S8 RCO7 61.5 66.0 4.5 51| 0.14
RC10 58.5 70.5 12.0 92 | 2.07

S8 RC32 87.0 102.0 15.0 51| 0.38
S9 RC36 3.0 345 315 107 0.54
including 4.5 21.0 16.5 147 0.93

S9 RC33 27.0 39.0 12.0 124 1.14
S9 RC37 49.5 58.5 9.0 63 0.1
S9 RC38 70.5 79.5 9.0 73 | 0.07
S10 RC34 19.5 345 15.0 46 | 0.12
S10 RC35 45.0 51.0 6.0 51| 0.06
S10 RC39 76.5 94.5 18.0 61| 0.04
S10 RC40 109.5 120.0 10.5 87 | 0.05
including 111.0 115.5 4.5 117 0.05

Al intersections are reported as drill lengths. True widths are not known at this time
but are believed to be close to drilled width.

In September and October of 2008, further mapping and sampling was carried out along and
surrounding the north-eastern extension of the Las Bolas structure in order to better understand
the mineralization encountered in the resource drilling program. Several new vein systems
including a vertical dipping mineralized structure were noted. The newly identified vertical
structure and the known Las Bolas vein structure appear to continue at depth below the zone
drilled to date. Deeper drilling should be conducted to test for a source to the mineralized
structures. A location map showing all the drill sections can be viewed at
www.soltoro.com/pdf/DS2008RCRAYO.pdf .

Due to a lower silver price and volatile financial markets for most of 2008, the resource drilling
program was limited to 40 RC drill holes. Future work programs have been designed to drill test
the south-western portion of the Las Bolas structure including deeper drilling along the entire
structure to identify the source and depth of the vein systems and to drill test the gold zone along
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the north-western extension of the El Rayo structure. In the first quarter of 2009, silver prices
recovered and several property tours were conducted with potential joint venture partners. In
April of 2009, a third party consultant was hired to provide a target deposit calculation on the
650m long portion of the Las Bolas structure where resource drilling was carried out in 2008.
Results from the independent target deposit estimate prepared by GeoVector Management Inc.
(“GeoVector™) are as follows:

Target Deposit Potential — Las Bolas Deposit - April 2009

Potential Tonnage Cut-off Silver Grade Potential Silver
Range Grade Range Range Inventory
(tonnes) (gpt) (gpt) (ounces)
4.2 to 5.6 million 40 to 60 100 to 117 16.0 to 18.0 million

The independent report completed by GeoVector concludes, “The Bolas has excellent potential
to increase its tonnage base, both down dip, and along strike. It is conceivable, based on the
current drilling and the historical production areas along strike, that expansion drilling could
bring the total Bolas structure (approximately 1.7km long) to 25-35Mt and 90-110M oz Ag. To
test this potential it is suggested that Soltoro should carry out a program of aggressive expansion
drilling, looking +/- 100m down dip below current drilling, and on 100-200 meter sections
extending along strike in both the northeast and southwest directions.”

The reader should be cautioned that the potential quantities and grades reflected above and in the
target deposit potential table are conceptual in nature, that there has been insufficient exploration
to define a mineral resource and that it is uncertain if further exploration will result in the target
being delineated as a mineral resource.

In June of 2009, Laborotorio Technologico de Metalurgia LTM S.A. de C.V. located in
Hermosillo, Mexico, was retained to carry out a series of metallurgical tests on two separate rock
types: 1) hematite matrix breccia containing gold from the El Rayo structure and 2) oxide silver
material from the Las Bolas structure. A series of bottle roll tests were completed at different
grind sizes ranging from -3/8 inch to -100 mesh. At the coarse size of -3/8 inch the gold
recovery by cyanide leaching of the El Rayo gold material was 93.8% after 48 hours. At the
same size grind, samples from the Las Bolas silver structure returned recoveries between 74.3%
and 86.9% for the gold and between 23.8% and 29.0% for the silver after 48 hours. At the finer
grind size of -100 mesh, material from the Las Bolas silver structure returned recoveries of
83.8% for gold and 64.3% for silver after 48 hours and rose to 100% for gold and 78.6% for
silver after 120 hours. Column testing is being considered for the El Rayo structure gold
material based on the high leaching percentage, while further studies are planned to optimize the
silver recovery from the Las Bolas structure.

In June of 2009, a program of geochemical soil sampling was completed to test a gold rich
flexure in the El Rayo structure which consisted of “B” horizon soil samples taken at 10 metre
spacings along eight lines oriented to cross the structure perpendicularly. Results ranged from
the detection limit up to 1.89 gpt gold. Each line was sampled over an 80 to 120 metre length
with further soil sampling warranted on most lines. All lines returned strong Au anomalies and
generally corresponded to pieces of quartz float material in the soil which appears to be
weathering off the original vein below the soil development. This zone remains open to the
north-west. To view a map showing the extension zone interpretation please visit:
http://www.soltoro.com/pdf/rayosoil2009.pdf.

The gold flexure is within a north-western trending 1,065 metre oxide gold section of the El
Rayo structure and remains open on strike. In July of 2009, two trenches were completed over
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the NW extension of the Rayo Structure gold zone where the second trench successfully located
the main vein within the gold-bearing flexure and returned the following values:

Structure Trench # Interval (m) Au (gpt)
El Rayo 2 22.5 2.19
including 7.5 5.36

In addition, a program designed to test the EI Camino gold bearing structure roughly 900 metres
south south-west and trending sub-parallel to the El Rayo structure was also completed and
returned the following results:

Structure Type Interval (m) Au (gpt)
El Camino Channel 1.2 0.2
El Camino Channel 1.3 3.2
El Camino Channel 1.2 4.6
El Camino Channel 0.8 4.6
El Camino C-T1 6 0.7

A location map showing trench values along the El Rayo structure (including 2007 results), 2009
drill pad locations and the location of the EI Camino vein can be found at
http://www.soltoro.com/pdf/EIRayotr2009.pdf.

Trenching was also carried out at the 650 metre long Highway Zone, located at the *V’ junction
between the Las Bolas and El Rayo structures. The mineralized veins at surface in the El Rayo
and Las Bolas zones have an average width of between 6 and 8 metres. The surface expression
of the Highway Zone is significantly broader and previous sampling along a road cut returned a
34 metre width of 65 gpt silver. During the program, 13 new trenches were completed over the
hill west of the Highway Zone road cut where two historic underground mines are located and
various trenches were extended from the first phase of trenching. Highlights of the program are
presented in the table below include prior sampling carried out along the road cut and additional
trenching carried out to extend trench 12:

Structure Trench # Interval (m) Ag (gpt) Pb %
Hwy Zone Road Cut 34 65 0.45
Hwy Zone H-T9 15 75 0.2
Hwy Zone H-T10 19.5 69 1.6
including 7.5 81 1
and 4.5 98 0.9
Hwy Zone H-T10 6 78 1.1
(down shaft)®)
Hwy Zone H-T11 23 66 0.19
Including 17 71 0.21
Hwy Zone H-T12 44 65 0.21
Including® 16 95 0.28
Including® 16 61 0.21
Hwy Zone H-T13 4 57 0.18

WChannel sample taken 10 metres below surface in historic cross cut
@ Each 16m interval represents a separate zone




A location map showing the Highway Zone trenches and values can be found at
http://www.soltoro.com/pdf/HwyZtr2009.pdf.

Trenches were also excavated at El Rayo. Due to the nature of the outcrop in this area, trenches
were excavated in soil overburden down to bedrock and through surface outcrop exposures
where removal of small areas of rock rubble and soil were required. Continuous channel
sampling was conducted in trenches with chisel and hammer at the bottom of the excavations on
rock exposure. The average length of channel samples is approximately 1.5 metres, normally
ranging from 1.2 to 2.0 metres. The average weight was 3 kg to 5 kg.

In September of 2009, seven new trenches were completed south-west of the Las Bolas mine to
establish surface mineralization which will be used as part of the NI 43-101 resource calculation.
Results of those trenches are as follows:

Structure Trench # Interval (m) Ag (gpt)
Las Bolas B-T1 14.8 110
including 12.8 130
Las Bolas B-T2 14 82
Las Bolas B-T3 13 46
Las Bolas B-T4 10 59
including 8 68
Las Bolas B-T5 10 73
including 6 103
Las Bolas B-T6 8 26
Las Bolas B-T7 10 55

A location map along with cross sections of the Las Bolas trenches can be found at
http://www.soltoro.com/pdf/SWLasBolastr2009.pdf .

In August of 2009, a contract was signed with BD Drilling of Mexico to carry out a reverse
circulation drill program. The RC drill program started on the 12" of October, 2009 and is
designed to define a NI 43-101 compliant silver resource on a section of the Las Bolas structure,
to test a recently identified gold flexure on the north-west extension of the EI Rayo structure and
to carry out preliminary drill testing of the Highway Zone. As of the writing of this MD&A, 17
RC holes had been completed for a total of 2,909m of drilling.



Drilling began with two deep holes on the Bolas Silver Structure. Results from the first two
holes drilled have been returned as follows:

Section Drill From To Interval Ag
Line Hole (m) (m) (m) gpt
S4 RC42 72 207 135 62
S4 including 72 75 3 546
S4 including | 142.5 165.5 23 71
S4 including | 184.5 207 22.5 117
S5 RC43 69 84 15 50
S5 148.5 157.5 9 59
S5 including | 153 156 3 93
S5 219 2235 4.5 93
S5 281 297.5 16.5 62

The first hole (RC42) was successful in increasing the depth of the mineralized oxide silver zone
by 50 metres for a total 150 metre depth below surface on section S4. The second hole (RC43)
was successful in locating mineralization 200 metres from surface on section S5. Updated
section maps can be found at http://www.soltoro.com/pdf/Bolasdeepholes.pdf

Pursuant to completing the first two deep holes on the Las Bolas north-east trending silver
structure, drill testing was carried out along a 250 metre long section of the El Rayo north-west
trending gold structure. Drilling was carried out to test a gold flexure along the north-west end of
a 1,065 metre long gold zone and to test the main El Rayo structure to depth. Final compilation
of the eleven drill holes in the gold program is nearing completion and the results will be
released shortly.

Resource drilling has resumed in the Las Bolas silver zone. Once drilling is completed at Las
Bolas, a further four holes are planned to test a 400 metre section of the Highway Zone structure.
The Highway Zone is being tested for silver oxide mineralization similar to that of the Las Bolas
structure. The Highway Zone has not previously been drill tested.

During the quarter Hrayr Agnerian, M.Sc., P. Geol., was contracted to calculate a NI 43-101
compliant resource on the Las Bolas silver zone upon completion of the current drill program.
Mr. Agnerian has visited the property to review field procedures and verify data.

La Tortuga Copper Gold Porphyry Project

The La Tortuga project is located in the State of Jalisco approximately a 3 hour drive south-west
of Guadalajara by paved highway and dirt road. A large portion of the property formed part of
the National Mine Reserve in Jalisco before denationalization in 1993. The property is located
in the same region as El Rayo. In May 2006, the Company completed a National Instrument 43-
101 compliant report on the property which was filed with the TSX Venture Exchange in August
2006. Soltoro-Mexico receipted title to 4 concessions and staked an additional concession
totalling 14,331 hectares. Soltoro-Mexico holds a 100% interest in the titled concessions and
was the sole applicant for those under application.



On August 21, 2007, Soltoro signed a letter of intent to option the La Tortuga property to SMM
Exploration Corporation, a subsidiary of Sumitomo Metal Mining Co., Ltd, (“Sumitomo”).
Under the terms of the letter of intent, Sumitomo could earn a 51% interest in the property by
contributing US$4,000,000 in expenditures over the next five years. In January of 2009,
Sumitomo advised Soltoro that it intended to terminate its option to earn an interest in the La
Tortuga project subject to receiving the results from the first two drill holes of a planned 2,000
metre drill program that commenced in December 2008. On February 5, 2009, all assay results
for these holes were submitted to Sumitomo. Upon review of the results and due to current
economic conditions, Sumitomo elected to withdraw from its option to earn an interest in La
Tortuga. During the term of the option Sumitomo contributed a total of CDN$1,154,773 in
exploration expense and terminated the option without earning any interest in the property. Final
settlement of the accounts resulted in Soltoro Ltd. repaying Sumitomo US$200,000 in prior
advances. Soltoro-Mexico retains 100% title interest to the La Tortuga concession.

Mining was last carried out on the La Tortuga property at the turn of the 19" century by
Americans working at the historic Las Garrochas gold-silver mine and the Macuchi silver-
copper mine. More recently, from 1993 to 1998, surface trenching, geochemical surveys,
geophysics, a fluid inclusion study and a reverse circulation drill program were completed. The
property hosts both epithermal polymetallic gold-copper-silver vein systems and large zones of
argillic alteration associated with porphyritic intrusives. The Company’s exploration programs
at La Tortuga were designed to determine whether a large mineralized porphyry system is the
feeder system for the varied mineralized systems outlined to date on the Property.

The presence of multiple phases of mafic to felsic intrusives, some of which are magnetic,
porphyritic, potassically altered and hosting pyrite is very encouraging for the presence of a
mineralized copper-gold porphyry system. The additional presence of mineralized intrusive
matrix breccias as well as tourmaline matrix breccias, pebble dykes and the related copper-gold
values in the various veins on the property also indicate the potential for a sizeable copper-gold
porphyry system.

In 2006 and 2007, the Company completed Induced Polarization (‘1.P.”) surveys covering 102
line-km which outlined a 4 km by 0.6 km I.P. anomaly. Pursuant to these surveys the property
was optioned to Sumitomo in August of 2007. Further I.P. surveying consisting of a 10 line-km
pole-dipole survey was completed in November 2007 over a portion of the 4 km by 0.6 km
chargeability anomaly. The purpose of this survey was to more accurately define the depth of
the known chargeability anomalies. Soltoro retained Sumiko Consultants of Japan to complete
2D inversions of the I.P. data. Concurrent to the I.P survey, a potassic alteration survey over the
same area outlined two potassic alteration events, centered on the area immediately to the west
of the Papagayo ridge. This zone coincides with the strongest area of pole-dipole chargeability.
Subsequently, a diamond drill program was carried out to drill test the most favourable porphyry
copper-gold targets in the Papagayo area.

Drilling of the Papagayo area began in January 2008 and 2,005 metres were completed by
March 6, 2008. Five drill holes were completed testing the main chargeability anomalies. The
drill holes cut extensive zones of potassically altered intrusive rocks which had been affected by
at least 5 fracturing and veining events. Tourmaline breccias were also encountered along with
zones of disseminated pyrite which may account for the chargeability anomalies. No copper
mineralization was encountered in this round of drilling and consideration is being given as to
whether follow-up drilling at depth is required in this zone.

In November of 2007, reconnaissance mapping and sampling of the Lauralito Area, on the
south-east extension of the La Tortuga claim (10 km to the east of the Papagayo Ridge),
identified a 10 square kilometre copper-gold zone with porphyry potential. Six samples
collected returned over 1% copper from four channel samples and two samples of surface dump
material. A 3.7% copper value was returned from a historic dump at the EI Macho Prospect,
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while a channel sample of 2.73% copper over 2 metres was returned from the Natividad
Prospect. A 1.2 metre chip sample taken from Labor del Cerro returned 12.6 gpt gold, 1.32 %
copper and 18.4 gpt silver. These prospects occur over a 4.5 kilometre trend and straddle a large
magnetic high associated with outcropping granodiorite and diorite intrusions. In April of 2008
an |.P. survey was conducted over an area covering 32.5 line—kilometres in the Lauralito zone.
A number of weak chargeability anomalies were returned however none were of sufficient size
to justify drilling at this time.

In the third and fourth quarters of 2008, follow-up mapping and sampling were completed in the
historic Las Garrochas and Macuchi mine areas with a view to drill testing below these to locate
a significant copper deposit. In October of 2008, three 2-km long lines of pole-dipole 1.P. were
completed in the historic Las Garrochas mine area where prior I.P. surveys had identified a zone
of chargeability anomalies. The Las Garrochas and Macuchi mines were last mined at the turn of
the 19" century for gold and silver however significant copper values have been returned in both
zones. Mapping, sampling and drilling programs from the 1990’s by companies other than
Soltoro as well as Soltoro sampling programs have returned grades as high as 9 % copper.

At Las Garrochas more recent geological mapping identified additional intrusive phases while
several significant chargeability anomalies where located along the third line of I.P. north-east of
the Las Garrochas mine. At Macuchi, mapping and sampling identified two separate zones of
hematite matrix mega breccias with specularite suggesting a possible 1.0.C.G. system and
related diatreme as the source of the mineralization in this portion of the property. Two third
party consultants visited the property and confirmed the 1.0.C.G. potential pursuant to which a
decision to carry out a seven hole drill program was agreed to by Sumitomo and Soltoro; three
drill holes designed to test the Las Garrochas area and four holes designed to test the 1.0.C.G.
potential of the Macuchi area.

The three hole drill program outlined at Las Garrochas was designed for two holes to test the
chargeability anomaly at a 300m depth and a single hole to test below the Macuchi mine at a
500m depth. Drilling commenced in November of 2008 with the first two holes completed prior
to Sumitomo’s decision to withdraw from the project. The two holes drilled north-east of the Las
Garrochas mine intersected significant pyrite, thus accounting for the I.P. chargeability anomaly,
but failed to locate any copper mineralization. The third hole designed to test below the historic
Las Garrochas mine at depth was not carried out.

In January and February of 2009, following Sumitomo’s decision to withdraw from the project,
Soltoro elected to proceed with drill testing in the Macuchi mine area to test the 1.0.C.G
potential. The Macuchi mine area is located at the lowest elevation on the property. A total of
1,005m of drilling was completed in four separate drill holes. Drilling was successful in
confirming several hematite matrix mega breccias with specularite suggesting the potential for
an 1.0.C.G. system and a possible source for the widespread copper mineralization found
throughout the La Tortuga property. Drill hole Mac09-03 intersected a couple of narrow
intervals associated with specularite veinlets hosting gold and copper mineralization as noted in
the table below.

Drill hole | Sample | From | To Interval - m | Au-gpt | Ag-gpt | Cu %
Mac09-03 | 697390 | 223.0 | 225.0 2.0 0.318 0.7 0.04
Mac09-03 | 697394 | 230.0 | 231.5 1.5 0.045 35 1.74

While the program did not return any significant mineralized widths, further drilling is
warranted to test the 1.0.C.G. potential on the property. A compilation report summarizing all of
the work conducted during the course of the joint venture was completed in April of 20009.
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In July 2009, a geophysical operator was contracted to carry out 80 line kilometres of ground
magnetics over the Macuchi area to better understand local structures and their relationship to
the magnetic rocks, in addition to the 1.0.C.G. potential of the area. Results of this magnetic
survey were received on November 23, 2009 and are being evaluated by the Company to help
guide future work. The Company is seeking a joint venture partner to carry out further
exploration on the property.

Quila Bulk Tonnage Copper Gold Silver Project

In June 2006, Soltoro-Mexico staked the Quila concession, located east of the La Tortuga
project, to cover numerous bornite veins, south-east trending magnetic highs and numerous
historical silver/lead exploitation areas south-east of the Magistral mine. Title to the 22,760
hectare Quila concession was granted in December 2006.

On January 19, 2007, the Company entered into an earn-in agreement on the property with
Southern Silver Exploration Corporation (“Southern Silver”). Southern Silver may acquire a
70% interest in Soltoro’s Quila property by issuing a total of 500,000 shares to Soltoro and
spending US$3,000,000 on exploration over five years. Once Southern Silver has earned its
option in the property, Soltoro shall retain a carried 30% interest until delivery by Southern
Silver of a definitive feasibility study and thereafter shall participate as a 30% working interest
partner.

Southern Silver controls a 337 sg. km claim land package in a 25 kilometre long mineralized
trend in Jalisco State. Quila represents approximately two-thirds of the surface area of the
package. Southern Silver has named the area the “Minas de Ameca Project”. Southern Silver
resumed drilling on the Minas de Ameca property in May 2007 to further investigate high-grade
copper/gold/silver prospects.

On July 5, 2007, Southern Silver’s Mexican subsidiary acquired the “Altavista Del Ramos”, a 91
hectare concession within the Quila claim block. The property is subject to the terms of the
earn-in agreement.

In September 2007, Southern Silver provided Soltoro with an exploration update which included
mapping, sampling and induced polarization study results. Drilling was carried out on the
property to test a 1.5 km by 0.5 km chargeability anomaly. Southern Silver completed Drill hole
07QU-01 on the Quila claim in early 2008. Drilling intersected several intervals of moderate to
strong argillic alteration and pyritic sulphides.

In January 2008, Soltoro received notification from Southern Silver that it wished to proceed
with the second year of its option at Quila. On February 7, 2008, Soltoro received 75,000
common shares of Southern Silver as the first year anniversary payment and a report of
exploration expenditures (US$184,120) spent at Quila, satisfying the first year of the earn-in
agreement.

On November 3, 2008, Southern Silver issued a press release stating they had completed 1,020
metres of core drilling in five holes in the Altavista de Ramos area. Drilling targeted widespread
copper-gold-bearing hematite-specularite breccias and quartz-sulphide veins and returned thick
intervals of highly anomalous gold and copper in two holes ranging from 27.1 metres averaging
0.1 gpt gold and 0.15% copper in drill hole QAL08-05 and 0.02 gpt gold and 0.28% copper in
drill hole QAL08-03.

Additional drilling targeted the EI Texcalame area where two drill holes were completed for a
total of 418.4 metres. Drilling intersected a strongly fractured zone over 90 metres containing
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traces of chalcopyrite, bornite and native copper throughout the interval and returned 1 to 7.8
metre thick intervals of strongly anomalous copper ranging from 0.1% to 0.6%.

The Altavista prospect is underlain by widespread hematite-specularite breccias with variable
quartz-chlorite alteration and associated gold and copper mineralization that can be traced in
outcrop, float and soil sampling for over a 350 metre strike-length. Two drill holes, which tested
a 100 metre strike length of this east-west-trending target returned significant intervals (up to 10
metres thick) of strong hematite-quartz and chlorite breccias. These are similar in appearance to
surface exposures which returned multi-gram gold values from channel and chip sampling.

The styles and distribution of alteration and mineralization throughout the entire Quila
concession, and particularly the association of copper and gold mineralization with Fe-oxides
such as hematite, specularite and magnetite indicate a large scale I0OCG-styled target. Within this
framework Southern Silver is concentrating its exploration activity on four favourable areas of
the Northern region of the Quila concession; Altavista, Texcalame, San Jose de Pena, Minas de
Claudio and Los Copales where the presence of gold, silver and copper values are to be further
evaluated by detailed mapping, sampling and ground geophysics followed by diamond drilling.

Timmins Gold Corp. holds a 234 hectare claim known as the Cocula Project within Soltoro’s
22,427 hectare Quila claim. On February 17, 2009, Timmins Gold announced assay results of a
26 hole, 1,974 meter reverse circulation drill program at Cocula. Timmins Gold has identified a
bulk tonnage gold target with a potential low strip ratio. The Cocula discovery occurs on the
flank of a magnetic high. This discovery supports Southern Silver's theory that a much larger
potential 1.0.C.G. or porphyry mineralized system underlies the Quila claim and may be
responsible for the numerous mines and surface showings within the ‘Minas De Ameca' district.

On February 7, 2009, Southern Silver entered its third year earn-in period and issued to the
Company an additional 75,000 shares with a fair value of $7,500. The Company now holds
200,000 shares in Southern Silver. Southern Silver is required to spend US$500,000 to maintain
the claim during the third year earn-in period. Southern Silver has advised Soltoro that it plans to
carry out a drill program on the property later in 2009. To date Southern Silver has reported
exploration expenditures of CDN$ 571,361.

On May 7, 2009, Southern Silver issued a press release with regard to further exploration of the
Texcalame and Altavista zones within the Quila claim stating: “Further mapping and sampling
has been conducted around these occurrences to locate feeders to the surface mineralization and
dril